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Independent Auditor*s Report

Insurance Commiltee
Louisiana Assessors' Insurance Fund
Baton Rouge, Louisiana

We have audited the accompanying balance sheets of the

Loutsiana Assessors’ Insurance Fund
{A Quasi-Public Organization)
Baton Rouge, Louisiana

as of December 31, 2008 and 2007, and the related stalements of revenues, expenscs and changes in net
assets and cash flows for the years then ended. These financial stalements are the responsibility of the
management of the Louisiona Asseszors’ Insurance Fond, Our responsibifily is to express an opinion an
these financial statements based on our audits,

We conducted our audits in accordance with aaditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Awditing
Standardy, issued by the Comptrolier General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. Anandiiincludes examining, on a test basis, evidence supporting the ameintts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe thal our audils provide a reasonable basis for aur opinion.

In our opinion, the financial statements referred 1o above present fairly, in all material respects, the
financial position of the Louisiana Assessors’ Insurance Fund as of December 31, 2008 and 2007, and
he resuits of its operations and cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America,

In accordance with Government Audiling Stundards, we have also issued a report dated June 13,
2009, on cur cansideration of the Louisiana Assessors’ Insurance Fund’s internal control over financial
reporting and cur tests of its compliance with certain provisions of laws, regulalions, contracts and grant
agreements and uther matters. The purpose of that report is to describe the scope of cur tesling of internal




contrel over financiat reporting and compliance and the results of that testing and not 1o provide an
aptnion on the internal contral ever financial reporting or on compliance. That report is an inlegral part
ofan avdit performed in accordance with Government Auditing Standards and imparlant in asscssing (he
results of our audit,

The Management’s Discussion and Analysis information an pages S through 7 is not u required part
of the basic financial statements but s supplomentary information required by the Governmenal
Accounting Standards Board, We have applied certain linited procedures, which consisied principaily
ofinquiries of management regarding the methods of measurement and presentaition of the supplementary
infornalion. However, we did not audit the information and express no opinion on it,

Our andit was made for the purpose of forming our opinion on the financial stalements of the
Louisiana Assessors' Insurance Fund laken as a whole. The required supplementary information included
in the Schedule 1-10 Year Claims Development Information is prescrted for purposes of additional
analysis and i% nol a required part of the financial stalements. Such additional information has been
subjected Lo the auditing procedures applied in the audit of the financial slatements and in our opinion,
is fairly stated, in all material respecls, in relation o the financial statements taken as a whole.

Qur audil was conducted for the purpose of forming an opinien on the linancial statements taken as
a whole. The schedule on page 21 is presented for the purposes of additional analysis and is not a
reguired part of the busic fnancial statements of the Louisians Assessors’ Insurance Fund,  Such
addifional infarmation has been subjected (o the auditing procedures applied in the audit of the financial
stateiments and in our opinion, is fairly staled, in all material respeets, in relation fo the (nancial

staleiments taken as u whole.

Yours truly,

Bty Maﬁmmﬁz ¢ bonll st




Louisiana Assessors’ Tnsurance Fund
Munngement's Discussion and Analysis

The following is management's discussion and analysis of the Louisiana Assessors’ Insurance Fund (*Plan®) for
the year ending December 31, 2008 which highlights relevant aspects of the basic financial statcments and
provides an unalytical overview of the Plan’s linancial activities.

FINANCIAL HIGTILIGHTS
Assets decreased by approximately $288,000 or 9.6%.

The Plan had net income ol approximately $14,000 in 2008, compared 1o nel income of approximalely $176,000
in 2007,

The amount of nel premium revenve increased approximately $34,000 and expenses increased approximately
3372,000 gver the prior year amounis,

OVERVIEW OF THE FINANCIAL STATEMENTS

Management's Discussion and Analysis is intended to serve as an introduction (o the Plan’s basic financial
slatemients, together wilh the related noles 1o (he financial staternents, required supplementary information and the
supporting schedules, all of which are described.

Balwce Sheets - these statemends repart the Plan’s assets, liabilities, and net assets on December 31, 2008 and
2007.

Statentents of Revennes, Expenses, and Changes in Net Assely - these statements report the Plan’s revenues,
expenses, and net income Tor the years ended December 21, 2008 and 2007,

Statementy of Cash Flows - these stalements report the net increase or decrease in cash for the years ended
December 31, 2008 and 2007.

Neute 1o the Financial Statementy - (he linancial statement noles provide additional information thaf is essential
to a camplele understanding of the data sel forth in the financial stalements. They are considercd an integral part
of the finuncial stulemenis. A description of the information provided in the notes is as follows:

Note | (Plan Description) provides a general description of the Plan. Information is included regarding,
the fnsurance Commitlee, plan membership, a description of the basic insurance benefils, and the formula
for computing canlribuitions.

Note 2 (Summary of Signtlicant Accounting Policies) pruvides information aboul the accounting methods
and policies used in determining amounts shown on the financial statements. Information relative to the
bagis of accouniing, the determination of estimales, Plan cash and investments, unpaid cluims lability,
deferred premiunms, reinsurance, income taxes and operaling revenues and expenses is included in this
nole,

Nole 3 (Deposits and Investiments) describes the categories of cash and investments,

Note 4 (Claims Expense and Unpaid Claims Reserve) describes changes in the aggiepate unpmd claims
Habililies from December 31, 2007 to Pecember 31, 2008..




Louisianag Assessors’ Insurance Fund
iManagement’s Discussion and Analysis

OVERYIEW 0F THE FINANCIAL STATENMENTS (Continued)

Nole 5 (Assets Measurcd at Fair Value on a Recurring Basig) details assets recorded at Fair value on the
balance shect.

MNale 6 (Reinsuranee Policy Covergpe) outlines the reinsurance policy guidelines and limitations.
Nate 7 {Deposils with Insurance Companies) details deposits held (or the Plan by insurance companics.
Nale 8§ (Property and Bquipment) shows (he furniture und equipment net ef accumulated depreciation,

Note 9 (Other Matlers) desoribes the Tritst’s relationship to the Internal Revenue Code, which altows net
income 1o be exempt from incame taxes.

Note 10 (Adminisirative Expenses) details the expenses incurred throughuat the year,

Note 11 (Related Party Uransactions) provides descriptions of transactions belween the Plan and its

related partics, the Louisiana Assessors’ Association and Lowisiana Assessors’ Retircinent Fund.
LOBISTANA ASSESSORS” INSURANCE FUND’S FINANCIAL ANALYSIS
The Planisa cost sharing, mubiiple-ciployer, qualified defined benefitinsurance plancovering assessors and their
employees employed by any patish of the State of Louistana, under the pravisions of Louisiana Revised Statutes
471922, offeclive August 30, 1988, The Plan is a qualilied plan as defined by Lhe Internal Revenue Code,

cffective January 1, 1998, Insurance benefits are funded through premium income.

Stutements of Revenues, Expenses and Changes in Nel Assels
December 31, 2008, 2007 and 2006

Revenuye includes member’s premiums and investment incone.
I

2008
Iercenfage
2008 2007 2006 Change
Reverrues and Expenses
Revenues $8.809.545 $8.623.798  $£.240.196 272
Claims expenses and
insurance premiums 8,676,506 8,330,022 7,653,843 472
Admimistrative expenses 119.110 118,171 118,801 0.8
Total expenses 8,795,616 8,448,193 1.772.644 i1
Net Income 13,929 175.605 467,552 (92.1)




Louisiana Assessors® Insuryance Fund
Management's Discussion snd Analysis

LOUISIANA ASSESSORS INSURANCE FUND'S FINANCIAL ANALYSIS (Continued)

Balance Sheets
December 31, 2008, 2007 and 20006

Assels include reinsurance receivable, investments, and prepaid expenses.  Liabilities include accoums
payable, deferred premiums and unpaid claims.

2008
Ierceniage
2008 2007 2006 Chanpe
Asscts, Liahilitiey and Nel Assety
Current assels $2,713,388  $2,999.858 §7,909,754 9.5)
Equipment, net of depreciation 3270 4,570 3,870 28.4
Total assels 2,716,658 3,004,438 2915624 96
Current liabilities 944,579 1,246,278 1,333,079 242
Nel assets
Invested in equipment 3,270 4,570 5870 28.4
Linrestricted 1,768, 809 1,753,580 1,576,675 (0.9)
Tota} liabilities and net assels 2716658 3,004,428 2915624 9.6

Reguests for Information

‘This annual financial repott is designed to provide a general overview of the Plan’s inances for interested parties.
Questions conceming any of the information provided herein, or requests for addittonal financial informalion
should be addressed 10 the Louisiana Assessors” [nsurance Fund, Post Office Box 14699, Balon Rouge, Louisiany
70898.




Louisiana Assessory’ Insurance Fund
Balance Sheets
December 31, 2008 and 2007

Assets
2008 2007
Current Assels
Cash $222,250 $200,703
Premiwms receivable 086 1,976
Accrued investment inceme 2,922 4,443
Other reccivables 159,877 30,850
Investments, at lair value 2,263,124 2.742 848
Deposits 64,529 19,036
Total current asscls 2,713,388 2,999,858
Equipment, nel of depreciation 3270 4,570
Total assels 2,716,658 3,004,428
Liabtlities snd Net Assets
Current Liabifities
Accounts payable 6,578 8.757
Deferred premiums 85,828 34,524
Unpaid claims liabitity 832,173 1,202,947
Total cureent liabilitics 44,579 [,246.278
Mel Assels
Invested in equipment 3,270 4.5704
Umiestrieted 1,708,809 1,753,580
Tolal net asseis 1,772,079 1,758,150
Total liabilitizs and net gssets 2,716,658 3,004,428

The accompanying notes are an integial part of these stitements.
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Louisiana Assessors’ lnsurance Fund
Statements of Revenues, Expenses and Changes in Net Assets

Years Ewuded December 31, 2008 and 2007

Revenues
Premiums earncd
Premiums ceded
Nel premiums carned
Nel appreciation of investments
Interest and dividends
Reinsuranee procecds
Total revenues
Expenses

Claims expenses
Administrative expenses

Tatal expenses
Net Income

Nel Assels
Beginning of year

End of year

2008 2007
38,490,674 $8,481,432
1.173.280 (1,198,249
7,317,394 7,283,383
38,174 6,989
90,312 111,671
196,385 23.506
7.636,265 7,425,549
7,503,226 7,031,773
119110 118,17]
7022336 7,249,944
13,629 175,605
1,758,150 1,582,543
1,772,079 1,758,150

The accompanying notes are an inlegral part of these stutements,




Louiziana Assessors’ Insuranee Fund
Statements of Cash Fluws
Years Ended December 31, 2008 and 2007

2008 2007
Cash Flows From Operating Activitics
Receipis from premioms $8,414,241 $8,342,597
Payimenis for clatms (7,854,049 (7.112,490)
Payments for insurance premiums (1,218,773) (1,217,283)
Payments [or adiministrative expenses {119,990) (108,1 14)
Inyestinent income 01,835 116,116
Reinsurance proceeds 190,385 23,506
Net cash provided Dby {used in) operating activities (496.351) 44,330
Cash Flaws from Investing Activities
Purchase of investments (RZ,102)  (1,513,734)
Proceeds from sate of investmenls 600,000
Net eash used in investing activilics 517,898 (1,513.734)
Net Increase (Decrease) in Cash 21,547 (1,469, 404)
Cash, beginning of yeur 200,703 1,670,107
Clash, end of year 222,250 200,703
Reconeilintion of Operating Income to Net Cash Provided
by Operating Activities
Net income 13,9249 175,605
Adjustments to reconcile net income 1o net cash
provided by operations
Depreciation 1,300 1,200
Unrealized gain on investments (38,174) (6,989)
{Increase) Decrease in assets
Premiums receivable 1,290 6,656
Accrued investiment income 1,523 4 445
Other receivablos {129,027} (30,850)
Deposits (45,493} (19,036}
(Pecrease) Increase i liabilities
Accounts payable (2,179) 8,757
Unpaid claims liability {150.,824) 19,283
Delerred premiwms 51,304 {114,841
Nel cush provided by (used in)
operaling aclivitics {(496.351) 44,3310

The accompanying notes are an integral part of these statements.
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Louisiana Assessors’ Insurance Fund
Notes to Financial Statements
December 31, 2008

Note 1-Deseription of the Plan

The following deseriplion of the Louisiana Assessors” Insurance Fund (*Plan™), a public entily risk pool,
provides only peneral information. Participants should refer to the Plan agreement for a complele deseription
al the Plan’s provisions.

General - The Plan provides health and other benefits covering all assessors and assessors™ employees
throughout the Stale of Touisiana. Participation is voluntary and participants may withdraw by giving proper
notice. The Plan’s general objective is 1o formulate, develop and administer on behall of the participating
members, a program of inter-local risk manageinent 1o obtain lower cost for that coverage. The Plan and
related trust were established on August 34, Y9RS, pursuant 1o Louisiana Revised Statute 471022,

Benefits - The Plan provides heafth benelits (medical, hospital, surgical, major medical, and dentaly, life
insurance coverage, long-ferm disability benefits, vision, long term care and death benefils to participants and
lo their benelciaries and covered dependents. Refired employees are entitled 1o similar health benefits (in
excuss of Medicare coverage) provided (they have attained at least age 55 with twelve years of service or thirty
yeats of service regurdless of age.

Health and dental claims of active and retired participants, dependents, and beneliciaries are processed by
Covenant Administrators, Toc,, the third party administrator, bul the respensibiliy Tor payments to participants
and praviders is relained by the Plan, Disability coverage and supplemental life insurance are provided by
Metrapalitan Life [nsurance Company, Vision coverage is provided by AIG Life Insurance Company and
claims are processed by Mational Vision Administrators, Ine.

Coptributions < The Pan is financed by premiums on behalf ol the purticipants. The amount js delermined
annually by the Plan Administrator,

Oiher - The Plan's Insurance Conunitlee, as Administrator, has (he right under the Plan to medify the benehits
provided to active and retired employees. The Plan may be terminated at any time.

Total membership in the Plan at December 3178 as foflows:

2008 20079

Retirces and benelciaries receiving
health care benefits 300 o7
Active plan members 646 007
Total 996 974

Note 2-Summary of Significant Accounfing Policies

A. Busis of Accounting

The financial slatements of the Plan have been prepared in conformity with accounling principles generadly
accepted in e United States of America (GAAP) as applicd (o governmental units. The Governmental
Accounting Standards Board (GASD) is the ageepled stundard-seiting bady lor establishing povermmental
accounting and Nnanciat reporting principles.  The Plan applies Financial Accounting Standards Board
pronouncements and A¢eounting Principies Board opinions issucd on or before November 30, 1989, unless
thase pronouncements conflict with or coniradict GASB pronouncements, in which case, GAST prevails.




Louisiana Assessors' Insurance Fund
Notes to Financigl Sfutements

December 31, 2008

Nede 2-Sumnity of Significant Accounting Policies (Continued)

A, Hasis ol Accounting (Continued)

The Plan is o proprictary fund type and is presenfed as a business type aclivity. Proprictary fund types are used
to account for governmenial aclivities that are similar to those found in the private seclor where the
determination of operating income and changes in net assets is necessary or uselut for sound fnancial
administration. Generally Accepted Accounting Principles (GAAPY used for proprietary funds are generalty
those applicable to simitar businesses in the private scetor {accrual basis of aceounting). Under the acerual
basts of accounting, revenues are recognized in the accounting period in which they are carncd and expenses
are 1ecoghized in the period incurred,

[3. Lstimales
“he preparation al financial stalements in conformity with generally accepled accounting principles requires
the Plan Adminisiralor to make estimates and assumptions that aflcet cerlain reported amounts and disclosures,

Accordingly, actual resulis may differ from those estimates. Significant estimates made by management which
might affect these financial statements include but are not timited to unpaid claims.

C. Cash and [nvesiments

Cash includes amounts in demand deposits, There are 1o cash equivalents used in the statement of cush Tlows,
Under stale faw, the Plan may deposit funds in demand depesits, interest-bearing demand deposits, or lime
deposits wilh state banks organized under Louisiana law or any other state of the United States, or under the
bases af the United Stales.

State statules autherize the Plan 1o invest in obligations of the ULS. Treasury and 118, agencies, cerlificafes of
deposit in Louwistana banks, or any other federally insured investment or mutual funds, which have underlying
investments consisting ol securities of the LS, povernment or its agencies.

The Plan®s investiments are siated al fair vatue. Securities traded on the national sceurities exchange are valucd
at the last reported sales price on the last business day of the plan year,

The Plan adopted Statement of Financial Accounting Standards No. 157, Fair Value Mcasurements ("FAS
157" as of January 1, 2008, Under FAS 157, [air value is defined as the price that would be received to sell
an asset or paid to transfer a liability (i.c. the “exit price”™) in an orderly transaction between market participants
at the measurement dale. FAS 157 establishes a hierarchal famework which prioritizes and ranks the level
of market prive observabilily used in measuring invesiments al fair value. Matket price observability is
impacted by a number of factors, including (he type ol investment and the characteristics specific o the

investiment,

Observable inpuls are inputs that inarkel participants would use in pricing the asset or liability based on market
data obtained from sources independent of the Plan. Unobservable inputs are inputs that reflect the Plan's
assumplions about the assumplions market participants would use in pricing the asset ov Hability based on the
best information avatlable. Tnvestments with readily available actively quoted prices or for which fuir value
can be measured from aclively quoted prices gencrally wiil have a higher degree of market price observability
and a fesser degree of judgement used in measwing fair value.




Louisianay Assessors’ Insurance Fund
iNotes to Financial Stafements
Deccmber 31, 2008

Note 2-Summary of Signilicant Accounting Policics (Continued)

C. Cash and Investmenis (Continued)

Assets measured and reported at air value are classified and disclosed in one of the following, calegorics;
Level I Quoted prices (unadjusted) in active markets which are accessible al the measurement iate,
Level 111 Prices hased on observable inputs corroborated by market dala but no quoled active markots.
Eevel H1: Prices based o unobservable inputs, including situations where there is littie, if any, market

activity for the assets or liahilitics, The inputs used in the determination of fair value require
signilicant management judgment or estimation,

tn certann eases, the inputs used (o measure fair value may fall into different levels of the fair value hierarchy,

[0 such cases, an investment's level within the fuir value hierarchy is based on the lowest fevel of input that is

significant to the fair value measurement. The assessment ol the signitteance of a particular input {o the fair
vilue measorement in its entirely requires judgment, and considers factors specific to the investments.

D. Equipment

Equipment is stated al cosl and is deprecialed over the cstimated uselul life of the asset utilizing the straight
hne methaod, 1eis the Plan’s policy to capitalize expenditures for those itemns in excess 0 $500. Losser amounts
are expensed. The estimated useful lives oT the assets are as follows:

Cquipment 7-10 years

1. Unpaid Claims Liabiliy

The Plan establishes claims Habilities based on estimaies ol the uliimate cost of claims (including feture claim
adjusiment cxpenses) thal have been reported but not setifed and of clatms that have been incurred but not
reported.  The Jength of time for which such cosls must be estimated varies depending on the coverage
involved. Estimated amounts of reinsurance recoverable on certain unpaid claims are deducled From the
liahitity for unpaid claims.

Beoause actuat claims costs depend on such complex factors as claims history, inflation, changes in doctrines
of legal Hability, and damage awards, the process used in computing clanms Jiabitity does not necessarily result
i an exact amount, Adjustmenisto claims liabibities are charged or credited to expenses in the period in which
they are made. The carrying amount of Habilitics for claims losses and ¢luims expense is presented at estimated
amounts in the financial stalements and it is possible thal they could change in the subsequent year.

F. Deferred Promiums

The liability for deferred premiums represents payments reccived for promioms that are notdue until aller year
end.




Loujsiana Asscssors' Insurance Fund
Notes to Financiul Stafements
December 31, 2008

Note 2-Summary of Significant Accounting Policies (Continued)
(. Reinsurance

The Plan uses reinsurance {o reduce its expaswre 1o lerge losses an insured events. Further deseription of the
reinsurance coverage is described in Note 6. Reinsurance permits recovery of a portion of losses from
reinsiurers, althaugh it does not discharge the primary lability ol the Plan as direct insurer of the risk reinsured.
The Plan does nol repart veinsured risks ay habilities unless it is probable that those risks will nol be covered
by reinsurers.  Claims cxpenses consists of claims incurred during the current year, adjustments (o the
necounting estimate of prior years” claims expense and a reduction for claims covered hy the reinsurer in
accordance with the reinsurance policy.

H. fncome Taxes
The Plan is exempt from federal income taxes under Seclion 501 (¢X9) of the Internal Revenue Code.

I. Operating Revenues and Expenses

Operating revenues and expense are those that result from providing insurance benefits and include all revenuc
and expenscs unrclated (o investing aclivilies.

F. Reclassiflcations

Certain reelassifications have been made Lo the 2007 financial statements 1o confom with classifications vsed
in 2008. The reclassifications had no c¢ffect an nel income or net assels.

Nte 3-Deposits and lirvestments

Depaosity - Under Slate law, federal deposit insurance or the pledye of securitics owned by the fiscal agent bank
must secure these deposits (or the resulling bank balances). The market value of the pledged securities plus
the federal deposii ingurance must at afl times equal the amount on deposil with (he fiscal agent. Deposits are
classified in terms of whether they are exposed 1o custodial credit risk, the risk thal in the cvent of a bank
failure, the Plan’s deposits may nol be returned, Deposits are exposed to cusiodial credit risk if they are either
a) uninsured and uncollateralized, b) uninsured ind collateralized with securities held by the pledping linancial
nstitution, or ¢} uninsured and coblateralized with securitics held by the pledging financial instilution’s wust
depariment or apent but not in the name of the Plan.

At December 31, 2008 and 2007, the Plan’s totat bank balunces were fully insured and collateralized with
securities held in the name of 1he Plan by the pledging financial institution's agent and, therefore, not exposed
ta custodial credif risk,

hvestments - All of the Plan’s investments are insured ar registered and held by a bank-administered trust fund
or a Securities and Exchange Convmission registered broker-dealer. The weighted sverage maturity of the
Plan’s invesiments i 1.9 years and the average duradion is 1.7 years with individual investiments having
malurities ranging from less than one w three years, All of the Plan’s investiments are rated AAA by Standard
& Poors,




Louisiana Assessors’ Insurance Fund
Notes (o Financial Stafements
December 31, 2008

Note 3-Deposits and Investments (Continued)

The Plan also holds an investment in the Louisizna Assets Management Pool, Ine. (LAMP), a nunproli
corparation formed hy an initialive of the stale treasurer and organized under the Imws o the State of Louisiana,
which operiles a local government Investment pool, Investiments are staled at market value and are cqual (o
the value of the peol shares,

Investimerts in LAMP held at December 31, 2008 and 2007 (olaled $860,817 and $1,428,6635, respectively.
In accordance with GASE Codification Section 130,126, the investimenl in LAMI? al December 31, 2008 is
nol categorized in the thice risk categories provided by GASB Cadification Section 150.125, because the
mvestments are ina pool ol funds and, therefore, notevidenced by securitics that extist in physical or ook entry
torm.

LAMP s adiministered by LAMP, Inc,, a nen-profil corporation organized under the laws of the Stafe of
Louisiana. Only Tocal government eities having contracted [o participate in LAMP have an investmen|
interest in its pool of asseis. The primary objeclive of LAMP is 1o provide a sale environment for (he
placement ol public funds insheri-term, high quality investments. The LA M portfolio includes only securities
and other obligations in which local governments iy Louisiana are authorized to invest in accordance with LEA-
R.&8.33:2955. Accordingly, LAMP investiments are restricted 1o sceurities issucd, guaraniced, or bucked by
the ULS. Treasury, the U8, Governmient, or one of s agencies, enterprises, or instrumentalilics, ns well as
sepurchase agreements collateralized by those seeurilies,

Effective Aupust 1, 2001, LAMIP™s Investment Guidelines were amended to permit the investment in
government-only money market funds, In #2001 Regulur Segsion, the Louisiana Legislature (Senate Bill No,
512, Act 701) enacted LEA-R.S. 33:2935(AY () which allows all municipalities, parishes, school boards,
and any other political subdivision of the State to invest in “lnvestment grade (A-1/7-1) commercial paper of
domestic United Slales corporations”.  Effective October [, 2001, LAMP’s lavestment Guidelines were
amended to allow the limited investmert in A-1 or A- I+ commercial paper.

The dollar weighted average portfolio mulurity of LAMP assets ts restricted to not more than 90 days and
consists of no securitiey with a madurily in excess of 397 days. LAMPDP is designed to be highly liquid (o give
ity purticipants immediale access o their account balances, The investmenis in LAMP are stated al futy value
hased on quoted market rates, The fair value is determined on a weekly basis by LAMP and the value ol the
position in the external investment pool is the same ag the value of the pool shares.

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of dircclors. LAMP is
not registered with the SEC as an investment company.

The remaining balance is comprised ol Federated Mutual Fund shares (L).8. Governimend Bonds) wilh u market
value of $1.402,307 and $1,314,183 as of December 31, 2008 and 2007, respeclively.

The Plan's tolal investments carricd a market value of $2,263,124 as of December 31, 2008 and $2,742,848
a5 of December 31, 2007,

The following investments represent 5% or more of not assels avallable for benefits at year end:

2008 2007
Federated LLS, Government Fund $1,402,307 $1,314,183
[LAMD 360,817 1,428,663




Louisians Assessors' Insuranee Fund

Notes to Financial Statements
December 31, 2008

Note 4-Clrims Expense and Unpaid Claims Reserve

The following represents changes in the aggregate unpaid claims labilities for the Mlan Tor the year ended

Decemnber 31

2008 2007
Unpaid claims and loss adjustment
cxpenses al beginning of fiscal year 1,202 697 $1,183.714
Incurred losses and loss adjustment expenses
Provision for insured events of current year 7,425,292 7,011,618
[ncreases m provision for insured events of prior fiscal years 77,934 120,158
Total ingurred losses and loss adjustment expenscs 7.503.2206 7.031,773
Paymenls
L.osses and loss adjustment expenses attributable
to insured events of curren! Nscal year 6,573,119 5,823,308
Losses and Joss adjusiment expensos attributable
o insured events of prior {iscal years 1,280.93 1 1,289,182
Total payments 7,854,050 7,112,490
Unpaid glaims and loss adjusiment expense
at end of Nscal year 852,173 1,202,697
Note 5-Asscts Measuved at Fair Value on a Recurring Basis
Assets measured af fair value on a recurring, basis comprise the following:
2008 2007
Investments, at fuir value $2,263,124 12742 848

For all investments, fair value is determined by reference to quoted markel prices and other relevant

information generated by market (ransaclions.

Quuoled Prices Cther
in Active Obhservable  Unobservable
Markets Inputs Inputs
(Level 1) {Level 2} {Level 3) Total
December 31, 2008
Investments $2.203,124 - - $2.263.134

Necember 31, 2007

Investiments €2 742 848

$2,742,848 - .




Louisiana Asscszors® Insurance Fund
Notes 10 Financial Statemends
December 31, 2008

Note 6-Reinsurance Policy Coverage

The Plan and its reinsurers represent a cooperative progeam for group funding and risk management ot aceident
and health claims of pardicipating Louisiana Assessors, Although premiums billed to the participants are
determined on an actuarial basis, ultimate lability for claims remaing with the participants, and the Plan has
authority to assess the participants to fund any deficits incurred.

The Plan oblained reinsurance fram a commercial msurer providing a liletime aggregale coverage of
$1.800,000 each and cvery hass in excess of an annual $200,000 deductible,

Reinsurance premiums ceded totaled $233,142 and $237,362 for the years endud December 31, 2008 and 2007,
respectively,

Note 7-Deposits with Tosurance Companies

The following amounts represent depasits held by insurance companies and reported as plan assets until applied
against premivm payments as of December 31, 2008 and 2007

2008 2007
Gilshar $26,529
LUNUM 38,600
Cavenant Administralors $19.036
64,529 14,036
Nale 8-Froperty and Equipment
2008 2007
Furniture and equipment 326,342 $26,342
Less accumulated depreciation 23.072 21,772

Pepicciation vxpense was $1,300 for the years ended December 31, 2008 and 2007, respectively.
Note 9-Other Malters

The trust eslablished under the Plan to hold the Plan’s assets is inlended to qualify pursuant 1o Section
s01{e)9) of the Internaf Revenue Cade and, accordingly, the Trust’s net investiment income is exempt from
income tuxes. The trust has @ favorable tax determination letter from the Infernal Revenue Service, and the
Fian sponsor believes that the trust, as amended, continues to qualily and operates in accordance with
applicable provisions of the Internal Revenue Code,




Louisiana Assessors’ Insurance Fund
Noles to Financial Stutements
December 31, 2008

Naote 10-Administrative Services

The following administrative expenses were incurred during the year,

2008 2007
Administrative allocation $102,000 $102,000
Bank chuiges 66 318
Computer supplies [,30% 2,018
[3epreciation 1,300 1,300
Office supplies 277
Per diem 2,925 2,550
Postage 1,007 1,019
Professinnal fees 8,868 7,750
Travel 1,522 807
MisceHaneous cxpense 54 12

119,110 1i§,171

Note Hi-Related Party Transactions

The Plan is related 1o the Louisiana Assessors” Association and the Louisiang Assessors’ Relirement Fund,
An administrative allocation of'$102,000 was paid to the Association for the years ended December 31, 2008
and 2007, respectively, to reimburse i1 for oiffice space, ufilitics and other shared costs.

The Plan receives premiums from the Louisiana Assessors’ Association for health coverage for its employces.
These premiums tolaled $24,055 and $20,269 for the years ended December 31, 2008 and 2007, wespectively,

The Plan receives premiums from the Louisiana Assessors” Retirement Fund for heal(h caverage withheld for
relirees’ benefits, These pramivms totaled $271,821, and $289,041 for the years ended December 31, 2008
and 2007, respectively.
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Louisiana Assessors® Tnsurance Fund
Schedule 1-10 Year Claims Beveloptent Information
Insurunce Fund

Ycar Ended December 3t

Required contribution uod 2008 2047 2006 2008 2004 00 2062
investment reyenue
Harned FE619,160  §8,600,292  §8,240,196  $8,067,930 56,733,374 $6,098,084  $6,847,597
Coded (1173280} (1.190.249)  (1135.3537) (LI118.956) (1.055.198) (U67.840) (847.154)
Net carned 7,445,880 7,402,042 7104630 6,948,907 5698370 5,730,244 6,000,441
Uinallocated expenses 119,110 T18,171 118,801 125,595 119,333 122,008 43,420

Extimated elatms and expenses
end of policy vear

Ircuried 1,015,677 7.035,121 0,402,458 0,825,391 6,930,709 6,002,890 3,714,086
Ceded (190.385) {23,506) (127 982 (688,529 (44,61
De incirred 7,425.292 2,00 s 6,402,458 6825391 AKI1,727 0 534,361 5,370,372
Nel paid, cumulative ag of
End of palicy year 6,573,119 3808618 5,218,244 SRIES508 6,461,635 4951072 4,411,819
e year jaler 7,089 549 6,522,616 6,969265 7,016,448 5688741 5,117,583
Two years later 6,522,616 6,969,265 7,016,448  3.0688.744 5,117,585
Three yoars later 6,969.265 7,016,448  5688,744 5117585
IFaur years later 7016448 5688744 5,117,585
17ive years later 5.688,74d 5,117,583
Stx years loter 5,117,585

Seven yeurs laten
Lipht years laler
Mine years taler
I'en years later

Re-sstimated ceded claims antd expenses 23,506 127,482 688,529 344,014

Re-estimnted net incurred
claims and cxpenses

Pnd ol policy year 7,425,292 7,011,615 6,402,458 6,825,391 6,811,727 35,314,361 5,370,372
One yeur laler 7,089,549 6,522,616 6941239 7,010,448 5,688,741 5,117,585
Two yearg later 6,522,016 A941,239 7016448 5,688,749 3,117,585
Three years fater 6,941,239 1016448 5,688,744 5117585
Four year s later T.0H0,448 5,688,744 5,117,585
Five years iater 3,688,744 5,117,585
Sia years laler 5,017,583

Seven years later
Kight venas ater
Nine yrary Jaler
Ter years later

Increase (ecrease) in estimated

selincurred ¢laims and expenses
from cnd of polley year 77,934 120,158 115,348 204,721 374,383 (252,787

The preceding table is Supplementary Information required by Governmental Accounting Standards Board Statement Number
30 (GASE 30). The sSchedule illustrates how the Fund's earned revenue (net of reinsurance) plus investment income compare
1o related costs of lass (net of assumed reinsurunce) plus other costs wl the end al each year.
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Louisiana Assessors' Insnrance Fund
Schedule of Per Diem Payments
Year Ended December 31, 2008

Number  Amount
of Nays Prid

*aid Board Member
Kuthering Broadway
Jerry Clark d
Randell A, Fletcher 3
irby 8. Gamhble 4

lddie G, Gatlin 2 150

1. Rick !argis 4 300

Rickey J. Huval, 8r, 4 300

2
3
3
4
-2

4 $300
300
225
300

~

Pamela . Jones 150
Richard Karam 225
Michacl H. Martin 225
Stephen P Qurse 300

Marlene M. Vinsanay 150
39 2,925

(%]
ta2
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June 15, 2009

Report on Internal Control over Financial Reporting and on Compliance
and Other Matters Bused on an Audit of Financial Statements
Performed in Accordance with Government Auditing Stundurds

Board of Trustees
Louisiana Assessors' Tnsurance Fund
Batan Rouge, Louisiana

We have audited the financial statements of the Lauisiana Assessors’ Insurance Fund as of and for the
years ended December 31, 2008, which collectively comprise the Louisiana Assessors’ [nsurance Fund’s
basic financial stalements and have issued our report thereon dated June 15, 2009. We conducted our
audit in accordance with auditing standards gencrally accepted in the Uniled States of America and the
standards applicable to financial audits contained in - Government Auditing Standardds, issued by the
Comptroller General of the United States.

Internal Control Qver Finaucial Reparting

In planning and performing our audit, we considered the Louisiana Assessors’ insurance Fund’s
internal controd over financial reporting as a basis for desipning cur auditing procedures for the purpose
of expressing, our opinien on the financial statements, but not for the purpase of expressing an opinion
on the effecriveness ol the Louisiana Assessors® fnsurance Fund 's infernal control ever financial
reporting. Accordingly, we do not express an opinion on Lthe elTectiveness of the Louisiana Assessors’
[nsurance Fund ’s internal control over financial reporting.

A control deficiency exisis when the design or operation of a control does not allow management or
employees, (n the normal course of performing their assipned functions, to prevent or detect misstatements
on atimely basis, A significant deliciency is acontrol deficiency, or combination of control deficiencics,
that adversety affects the Louisiana Assessors’ lnsurance Fund'’s ability to imitiate, suthorize, record,
process, or report finuncial data reliably Inaccordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the Louisiana Assessors’ Insurance
Fund’s financial stutements that is more than inconsequential will net be prevented or detected by the
Louisiana Assessors’ Insvrance Fund’s internal control,

A materia) weakness is a significant deficiency, or combination of significant deficiencies, that resulls

in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the Louisiana Asgsessors’ Insurance Fund’s internal control,
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Our consideration of the internal conlrol over financial reporting was for the limited purpose
deseribed in the first paragraph of this section and wouid net necessatily identify atl deficiencics in
internal control that might be significant deficiencics or material weaknesses, We did naot identify any
deliciencies in indernal cantrol over financial reporting that we consider to be malerial weaknesses. as
defined above,

Complianee and Other Mallers

As part of oblaining reasonable assurance about whelher the Louisiana Assessors’ Insurance Fund’s
financial statenents are free ol material misstatement, we performud tosts of its compliance with certain
provisions ol laws, regulations, contracts and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial stalement amounts. However, praviding an
opinion on compliance with those provisions was not an objective of owr audit and, accordingly, we do
not express such an opinion, The results of cur tests disclosed ne instances of noncompliance or other
matters (hat are required o be reparted undes Governmen! Avditing Stancerds,

This report inintended solely for the information and usc of the Board ¢f Trustees, management and
the Louisiang Legislative Auditor, and 15 not inlended to be and should nol be used by anyone olher than
these specificd parties.  Under Louisiana Revised Statue 24,513, ihis report ig distribyted by the
Legislative Auditor as a public document,
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Louisiana Assessors’ Tnsurance Fund
Schedule of Findings
Year Eaded December 31, 2008

Reportable Conditions

Nooe,
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Reportable Conditions

None.

Louisiana Assessors’ Insurance Fund
Schedule of Prior Year Findings
Year Ended December 31, 2008




